
October 20, 2011 

Docket Control 
Arizona Corporation C 
1200 W. Washington 
Phoenix, AZ 85007 

mmissi n 

I -  . .- = - - - - 
State Regulation 

Mail Station 9708 
PO Box 53999 
Phoenix, Arizona 85072-3999 
Tel 602-250-2661 
Jeffrey .Joh nson @a ps. co rn 

RE: Arizona Public Service Company 2012 DSM Implementation Plan 
Docket No. E-01345A-11-0232 

Arizona Public Service Company (“APS”) filed its 2012 DSM Implementation Plan 
(“2012 Plan”) on June 1, 2011 and a Notice of Revision on June 24, 2011. As part of 
its 2012 Plan, APS requested approval of Demand Side Management Adjustment 
Charge (“DSMAC”) rates of $0.003098 per kWh and $1.178 per kW to be effective in 
March 2012. These rates included a recovery of $1,648,000 for certain costs in 
connection with the ev-READY Project. 

A revised ev-READY Project was approved in Docket No. E-01345A-10-0123, but the 
program was not approved as a DSM program. As a result, APS is lowering its 
requested DSMAC rates to  $0.003038 per kWh and $1.155 per kW to reflect removal 
of the $1,648,000 for ev-READY from the amount to be recovered. 

Attached is a revised Attachment 3, including both redline and clean DSMAC-1 tariff 
sheets, to replace Attachment 3 in APS‘s 2012 Plan. Removal of the ev-READY Project 
from APS‘s 2012 Plan also changes numbers on pages 28, 29, and 30 of the 2012 Plan 
by $1,648,000 or to  the proposed new DSMAC rates. 

I f  you have any questions, please contact Jeff Johnson at  (602)250-2661. 

Si nce rely, /? 

JJ/sl 

cc: Terri Ford 
Laura Furrey 
Parties of Record 

Arizona Corporation Cornmtssiop 
D 0 c KETE 0 

T 2 Q ZOfI 



Copies of the foregoing delivered 
this 20th day of October, 2011 to: 

C. Webb Crockett 
Attorney for Freeport-McMoRan and AECC 
Fennemore Craig 
3003 N Central Avenue, Suite 2600 
Phoenix, AZ, 85012-2913 

Janice Alward 
Legal Division 
Arizona Corporation Corn mission 
1200 W. Washington 
Phoenix, AZ, 85007 

Lyn Farmer 
Chief Administrative Law Judge 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ, 85007 

Steve Olea 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ, 85007 
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APPLICATION 

The Demand Side Management Adjustment Charge (“DSMAC”) shall be applied monthly to every metered and/or 
non-metered retail Standard Offer or Direct Access service with the exception of customers served on rate schedules 
E-3 and E-4, and Solar-2. All provisions of the customer’s currently applicable rate schedule will apply in addition to 
this adjustment charge. The DSMAC is applied to Standard Offer or Direct Access customer’s bills as monthly charge 
to recover the cost of Commission approved demand side management programs above those costs included in base 
rates. The DSMAC will be changed in billing cyck 1 of the March revenue month and will not be prorated. The 
DSMAC and the RES adjustors may be combined OR the customer’s bill and appear on the “Environmental Benefits 
Surcharge“ line. Derails of how the DSMAC is derived and administered can be found in the Demand Side 
Management Adjustment Charge Plan for Administration. 

The charge shall be calculated at the following rate: 

For all residential customers and general service customers whose billing does not include demand charges: 

I All kWh $0.- 3038 per kWh 

For general service customers whose billing includes demand charges: 

I All metered kW $ I .mu per kW 

SELF DIRECT1 ON 

Self direction of DSM charges collected through base rates and Adjustment Schedule DSMAC-I shall be available 
for customers who use more than 40 million kWh per year, based on an aggregation of the usage for all the 
customer’s accounts for the January through December billing months in the year the request for self direction is 
made. 

Qualifying customers who elect to self direct thek DSM charges must notify APS on or before December 1st in each 
year that they wish to self direct. Upon such notification, and verification of eligibility by APS, 85% of the 
customer’s DSM charges paid over the January through December billing months in the election year will be 
reserved for tracking purposes for the customer’s eligible energy efficiency project(s) to be completed within two 
years. The remaining 15% will be retained to cover the self direction program administration, management and 
verification. measurement and evaluation, and low-income program costs. 

Customers who elect to self direct must continue to pay the DSM charges in base rates and Adjustment Schedule 
DSMAC- 1. 

Self direction shall be provided in accordance with the Self Direction Provisions approved in Arizona Corporation 
Commission (Commission) Decision No. 71448, Attachment C to the Settlement Agreement as modified from time 
to time with Commission approval. 

Self direction amounts shall be the DSMAC-lcharges billed over the election year plus the DSM charges recovered 
in base rates. The latter shall be calculated by multiplying the kWh billed for the System Benefits Charge in the 
customer’s current applicable rate schedule multiplied by $0.000359 per kWh. 

ARIZONA PUBLIC SERVICE COMPANY 
Phoenix. Arizona 

Title: Manager. Regulation and Pricing 
Original Effective Date: April I ,  2005 

A.C.C. No. %QSm 
Canceling A.C.C. No. S?-74= 
Adjustment Schedule DSMAC-I 
Revision No. M 
Effective: March 1.201+z 

, Filed by: David J. Rumolo 
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ADJUSTMENT SCHEDULE DSMAC-1 
DEMAND SIDE MANAGEMENT COST ADJUSTMENT 

APPLICATION 

The Demand Side Management Adjustment Charge ("DSMAC") shall be applied monthly to every metered and/or 
non-metered retail Standard Offer or Direct Access service with the exception of customers served on rate schedules 
E-3 and E-4, and Solar-2. All provisions of the customer's currently applicable rate schedule will apply in addition to 
this adjustment charge. The DSMAC is applied to Standard Offer or Direct Access customer's bills as monthly charge 
to recover the cost of Commission approved demand side management programs above those costs included in base 
rates. The DSMAC will be changed in billing cycle 1 of the March revenue month and will not be prorated. The 
DSMAC and the RES adjustors may be combined on the customer's bill and appear on the "Environmental Benefits 
Surcharge" line. Details of how the DSMAC is derived and administered can be found in the Demand Side 
Management Adjustment Charge Plan for Administration. 

RATE 
The charge shall be calculated at the following rate: 

For all residential customers and general service customers whose billing does not include demand charges: 

All kWh $0.003038 per kWh 

For general service customers whose billing includes demand charges: 

All metered kW $1.155 per kW 

SELF DIRECTION 

Self direction of DSM charges collected through base rates and Adjustment Schedule DSMAC-I shall be available 
for customers who use more than 40 million kWh per year, based on an aggregation of the usage for all the 
customer's accounts for the January through December billing months in the year the request for self direction is 
made. 

Qualifying customers who elect to self direct their DSM charges must notify APS on or before December 1st in each 
year that they wish to self direct. Upon such notification. and verification of eligibility by APS, 85% of the 
customer's DSM charges paid over the January through December billing months in the election year will be 
reserved for tracking purposes for the customer's eligible energy efficiency project(s) to be completed within two 
years. The remaining 15% will be retained to cover the self direction program administration, management and 
verification, measurement and evaluation, and low-income program costs. 

Customers who elect to self direct must continue to pay the DSM charges in base rates and Adjustment Schedule 
DSMAC- I .  

Self direction shall be provided in accordance with the Self Direction Provisions approved in Arizona Corporation 
Commission (Commission) Decision No. 7 1448, Attachment C to the Settlement Agreement as modified from time 
to time with Commission approval. 

Self direction amounts shall be the DSMAC-lcharges billed over the election year plus the DSM charges recovered 
in base rates. The latter shall be calculated by multiplying the kWh billed for the System Benefits Charge in the 
customer's current applicable rate schedule multiplied by $0.000359 per kWh. 

ARIZONA PUBLIC SERVICE COMPANY 
phoenix, Arizona 
Filed by: David J .  Rumolo 
Title: Manager, Regulation and Pricing 
Original Effective Date. April I ,  2005 

A.C.C. No. XXXX 
Canceling A.C.C. No. 5785 
Adjustment Schedule DSMAC-I 
Revision No. 6 
Effective: March I .  2012 
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